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The Russian financial crisis in August took many observers completely by surprise. By the middle of Russia succeeded
in fighting its stubborn inflation , in maintaining The severity of the collapse and the great impact it had on the financial
markets of emerging economies worldwide prompted the domestic and .

Scottish National Party wins all but three seats in Scotland, becoming third largest party in parliament and
dealing heavy blow to opposition Labour Party. In Latin America, for example, banking laws and regulations
are very stringent. The new forecast financing gaps will need either to be covered by the government's
additional lending from private capital markets, or to be countered by additional fiscal improvements through
expenditure reductions, revenue hikes or increased amount of privatizations. Main article: Causes of the
European debt crisis Total gross government debt around the world as a percent of GDP by IMF The eurozone
crisis resulted from the structural problem of the eurozone and a combination of complex factors, including the
globalisation of finance ; easy credit conditions during the â€” period that encouraged high-risk lending and
borrowing practices; the financial crisis of â€”08 ; international trade imbalances; real estate bubbles that have
since burst; the Great Recession of â€”; fiscal policy choices related to government revenues and expenses;
and approaches used by states to bail out troubled banking industries and private bondholders, assuming
private debt burdens or socializing losses. In , Brooksley E. Bush Administration a 56 percent minimum was
established. Conservative leader David Cameron heads first post-war coalition with the third-placed Liberal
Democrats. An unlimited amount could be wagered on the same housing-related securities, provided buyers
and sellers of the CDS could be found. Latin America and Asia seemed better prepared, since they have
experienced crises before. Four eurozone states had to be rescued by sovereign bailout programs, which were
provided jointly by the International Monetary Fund and the European Commission , with additional support
at the technical level from the European Central Bank. South Korea narrowly avoided technical recession in
the first quarter of  Michael Lewis noted CDSs enabled speculators to stack bets on the same mortgage
securities. The figure was measured to  He also wrote: " The remaining two investment banks, Morgan Stanley
and Goldman Sachs , potentially facing failure, opted to become commercial banks, thereby subjecting
themselves to more stringent regulation but receiving access to credit via the Federal Reserve. When, as a
negative repercussion of the Great Recession, the relatively fragile banking sector had suffered large capital
losses, most states in Europe had to bail out several of their most affected banks with some supporting
recapitalization loans, because of the strong linkage between their survival and the financial stability of the
economy. UK Independence Party wins nearly four million votes, but retains only one of two seats won at
by-elections. In mid, due to successful fiscal consolidation and implementation of structural reforms in the
countries being most at risk and various policy measures taken by EU leaders and the ECB see below ,
financial stability in the eurozone has improved significantly and interest rates have steadily fallen. In
September the Swiss National Bank surprised currency traders by pledging that "it will no longer tolerate a
euro-franc exchange rate below the minimum rate of 1. The UK economy comes out of recession, after figures
show it grew by 0. Scottish referendum October - British and Scottish governments agree on terms for a
Scottish referendum on independence in autumn  Then-Fed Chair Ben Bernanke explained during November
several of the economic headwinds that slowed the recovery: The housing sector did not rebound, as was the
case in prior recession recoveries, as the sector was severely damaged during the crisis. Examples include the
rise of the Tea Party and the loss of Democratic majorities in subsequent elections. This shift to a private
sector surplus drove a sizable government deficit. Bruno Wenn of the German DEG suggests that Western
countries could learn from these countries when it comes to regulations of financial markets. David Cameron
resigns, succeeded as prime minister by his home secretary, Theresa May. The main root causes for the four
sovereign debt crises erupting in Europe were reportedly a mix of: weak actual and potential growth ;
competitive weakness ; liquidation of banks and sovereigns; large pre-existing debt-to-GDP ratios; and
considerable liability stocks government, private, and non-private sector. Formal negotiations begin to end
Britain's membership of the European Union. Finally, a role was played by controversies about Greek
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statistics due to the aforementioned revisions , and, possibly, by an effect of media reports. Debt profile of
eurozone countries Play media Change in national debt and deficit levels since The European debt crisis
erupted in the wake of the Great Recession around late , and was characterized by an environment of overly
high government structural deficits and accelerating debt levels. This has also greatly diminished contagion
risk for other eurozone countries. The states that were adversely affected by the crisis faced a strong rise in
interest rate spreads for government bonds as a result of investor concerns about their future debt
sustainability. Much of the rest went straight into refinancing the old stock of Greek government debt
originating mainly from the high general government deficits being run in previous years , which was mainly
held by private banks and hedge funds by the end of  Financial crisis Image copyright Getty Images The
financial crisis which began in plunged the UK into a deep and long recession November - Britain withdraws
bulk of its remaining troops in southern Iraq, leaving only a small force tasked with training the Iraqi military.
For example, Ravi Batra argues that growing inequality of financial capitalism produces speculative bubbles
that burst and result in depression and major political changes. The crisis subsequently spread to Ireland and
Portugal, while raising concerns about Italy, Spain, and the European banking system, and more fundamental
imbalances within the eurozone. These rose to 42 percent in and 50 percent in , and by under the G. In total,
the debt crisis forced five out of 17 eurozone countries to seek help from other nations by the end of  These
banks increased their risk-taking shortly thereafter, significantly increasing their purchases and securitization
of lower-quality mortgages, thus encouraging additional subprime and Alt-A lending by mortgage companies.
Source Data: Eurostat Relationship between fiscal tightening austerity in Eurozone countries with their GDP
growth rate, â€” [] The crisis in Europe generally progressed from banking system crises to sovereign debt
crises, as many countries elected to bail out their banking systems using taxpayer money. We had a
21st-century financial system with 19th-century safeguards. Looking at short-term government bonds with a
maturity of less than one year the list of beneficiaries also includes Belgium and France. This indicates that
despite improving budget deficits, GDP growth was not sufficient to support a decline improvement in the
debt-to-GDP ratio for these countries during this period. The investment banks were not subject to the more
stringent regulations applied to depository banks. To fight the crisis some governments have focused on
raising taxes and lowering expenditures, which contributed to social unrest and significant debate among
economists, many of whom advocate greater deficits when economies are struggling.


