
HOW ATTRACTIVE IS THE MERSEYSIDE PROJECT BY WHAT CRITERIA

2. How attractive is the Merseyside project? By what criteria? This project is very attractive especially the EPS increase.
EPS is one of the most.

Besides that, Transport Division and Intermediate Chemicals Group reported to separate executive vice
presidents who receive an annual incentive bonus based on performance of the respective divisions.
Deliverables 3. Morris, however, is more restrained in her proposition, not disregarding the new technology
out of hand. Therefore, Fawn should select the Eustace proposal. Payback- the number of years for free cash
flow to completely amortize the initial project outlay is six years. Payback period is 3. Sales Department: As
pointed out by the Sales Department, there are demand concerns for the additional supply created but as
Greystock pointed out the company should not burden itself with additional charges for cost-reduction
projects. The cost reduction along with increased throughput would steal competitors share rather than a
cannibalization effect as the product, polypropylene, is priced as a commodity. Second, she argues as if there
were no other option but to move ahead with the new technology, and goes as far as to insult the Merseyside
proposal. Instructions 1. Both plants are under Victoria Chemicals. The increase in EPS of 0. The Survey
results provide an insight to how some individuals pursued their careers and their Also, the risk-adjusted
discount rate should also be considered. Morris should continue Essay Analysis Of The Poem ' Victoria
Seacrest ' Victoria Seacrest pauses at the mirror adjusts her silk blouse and black skirt to show off her curves
and legs. The predicted benefits of this project are there would be a lower energy requirement that equates to
The cost of the tank cars must appropriately be included in the initial outlay of the capital project. The sunk
cost or Preliminary Engineering Cost is estimated at 0. Must not be kept. Not taken into account the erosion at
Merseyside, the projected What should Morris be prepared to say to the Transport Division, Director of Sales,
her assistant plant manager and the analyst from the Treasury Staff? To gain insights on how cash flows are
determined To analyze the effects of the proposal to different departments of the company. EPS is one of the
most sensitive factors for the investors. Trembling fingers hovering over the keyboard. Besides, the overhead
is an allocation of the corporate overhead expense; it is not directly related to the proposed capital project.
Although the Merseyside project passed all four criteria for further consideration, it was NPV which
ultimately prevailed as the superior criterion. It is therefore very important to carefully study and analyze
capital investment projects before a proposal is submitted for evaluation by top management. After making the
necessary changes as explained above, the following values are calculated. Since the two plants are of
identical scale, age, design and similar project size, it makes sense to use NPV to compare the two projects.
Since each individual or group of people who are involved in a project have different needs and expectations
This new NPV shows that the project is a great investment.


