
THE BENEFITS OF COMPETITION ON OUR ECONOMY

As one of our senior economists likes to say, "efficiency is the goal; competition Michael Porter, who has studied the
Japanese economy for years, has The most obvious benefit of competition is that it results in goods and.

Once those protections expire, however, prices theoretically should fall as makers of generics enter the market.
The Way Forward Ultimately, curing what ails the U. You might have to adopt new technologies or business
strategies to stand out from competition. Mergers can, of course, harm the competitive process where, for
example, a merger between competing firms eliminates competition between the parties and provides the
merged firm with the power to raise price or exclude competition. For these reasons, penalties against firms
must be very substantial if enterprises are to be deterred from engaging in unlawful cartels. When he took
another look, in , the story had changed. Innovative Thinking Competition makes you think more innovatively
which is necessary for the growth of your business. Critics argue that index funds by design hold stakes in
large numbers of companiesâ€”some of which compete with one another, some of which buy and sell to one
another. So, the next question is: "How does a nation best encourage and protect the competitive process?
Should evidence mount that competition is suffering because of this trend, cross-ownership by institutional
investors should take its place alongside antitrust and regulation as a lever in managing the troubling decline
in competition across the U. This led us to adopt a new vision of competition, one that defines competition,
not in terms of the number of competitors, but as a process that is designed to promote consumer welfare and
economic progress by assuring that goods and services are produced and delivered in the most efficient
manner possible. The most obvious benefit of competition is that it results in goods and services being
provided to consumers at competitive prices. Some of the requirements are motivated by an urge to protect
consumers, but others were clearly orchestrated through lobbying from trade associations eager to raise
barriers to entry, limit the number of players in their profession, and raise prices. Industries in which
cross-ownership is greater, they note, tend to have corporate compensation packages that offer less reward for
beating the competition than do industries with little cross-ownership. In addition, criminal charges should be
brought much more frequently than is currently the case. You may not have that much of a preference about
what features are in a tube of toothpaste, but find yourself standing in the toothpaste aisle having trouble
making a decision because there are too many options. When too many businesses produce the same products,
the market becomes flooded. They can be expected to try to use the competition law as a weapon against their
competitors. Competition agencies must have effective enforcement tools at their disposal if they are going to
be able to do their jobs and if they are going to be able to keep ahead of the increasing sophistication of firms
engaging in anticompetitive practices. They know that their competitors are constantly seeking ways to reduce
costs, in order to increase profits or gain a competitive advantage. In determining whether competition is on
the decline, a review of prices by some researchers yields an inconclusive result. In a healthy economy,
companies continually are born, fail, expand, and contract, while new jobs are created and others are
destroyed. If inventory levels stay high over time, you could end up laying off workers because you don't need
their production capabilities. Better Knowledge about Customer Preferences As far as there is high
competition, you get better information about customer preferences or requirements. Quality of service is a
key to customer satisfaction. See Michael E. Policymakers also need to scrutinize regulations that restrict
competition across the economy. The number of jobs created by businesses less than a year old dropped from
a peak of 4.


