
ESSAY ON ROLE OF RURAL SECTOR IN BANKING

Since the s, public sector banks (PSBs) have been in the forefront from far flung rural areas as well as extending
banking services in the.

Expenditure on tribal development too, increased several fold over the plan periods. Some of the steps taken
by RBI include the directive to banks to offer No-frills account, easier KYC norms, better customer services,
promoting the use of IT and intermediaries etc. The total investment of Rs 2. These intermediaries could be
used as business facilitators or business correspondents by commercial banks. They were spread over to about
98 blocks of the State up to  Despite of differences, the academicians, planners and policy makers have always
laid emphasis for the all-round development of the rural activities. The number of pocket has increased to 37
during Six Plan period. The study considered the financial inclusion is to be important determinant for social
inclusion for poor vulnerable. These programmes were implemented through the existing administrative
apparatus at block and village levels. The objectives of the study are: To explore the need and significance of
financial inclusion for economic and social development of society, To analyze the current status of financial
inclusion in Indian economy, To study the access of rural people to bank branches and the number of ATM
opened in those areas, To study the progress of State Cooperative Banks in financial inclusion plan. Once can
define research as a scientific and systematic search for pertinent information on a specific topic. History
shows that, poverty has been diminished by the growth of labour increased productivity in the agricultural
sector and migration of labour to urban non-agricultural activities. As on September, , the RRBs had advanced
jointly to the tune of Rs 3, crore in the form of short-term crop loans, term loans for agricultural activities, for
rural artisans, cottage and village industries, retail trade, self-employment projects and consumption loans etc.
It is, therefore, not surprising that these banks, established for the purpose of providing an impetus to rural
growth have dismally failed to boost agro-based rural economy. SHG are the association of women who
contributes their savings to extend loan to the members against the guarantee of members. Essay  During the
said plan period about 1. RBI came out with a report in Khan Committee and RBI issued a circular in allowing
the use of intermediaries for providing banking and financial services. A total financial outlay of Rs crore was
earmarked for the programme in with a view to cover about 2 thousand families. On the other hand empirical
research relies on experience or observation alone , often with due regards system and theory. These RRBs
have been incurring heavy losses year after year. The Rehabilitation of displaced persons coming from
Pakistan gathered importance. Sample Size The study will collect information on commercial banks chosen to
represent the public and the private sector commercial banks.


